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1. INVESTING IN OHIO’S YOUNGSTOWN AREA 

 
 

 
February 2010 
 
 
 
Editorial 
 

It is with great pleasure and great 
expectation that we announce plans to 
construct a new state-of-the-art rolling 
mill. 
 
Time and time again, whether at the 
polls or in media, the American people 
have expressed their sincere desire to 
maximize their natural energy resources 
in a manner that is both environmentally 
friendly and that promotes self-reliance. 
Natural gas is a most promising option 
and it is available in the U.S.A. in an 
abundance that petroleum is not. This 
confluence of availability and demand 
will drive a need for the industries best 
small diameter seamless pipe in the 
years to come. Vallourec has been the 
quality leader in oil country tubular goods 
(OCTG) and the investment we 
announce today will only serve to solidify 
our position as the marketplace leader.  
 

There are ancillary benefits to this 
project that deserve mention. By 
committing $650 million for a new 
production facility, Vallourec embarks on 
one of the largest economic 
development projects in all of America, 
and certainly the largest the communities 
of Youngstown and Girard have seen in 
generations. With this investment our 
company brings hundreds of new, quality 
jobs to a region that is working hard to 
re-establish itself as a vibrant business 
and industrial center. We are also 
pleased to note that our plans call for the 
rehabilitation of several brown field sites 
and the development of a facility that will 
become an attractive addition to the local 
landscape. 
 
I join the rest of our management board 
in thanking our American governmental 
and civic partners who helped make this 
project a reality. We are truly excited by 
the opportunities that lie ahead. 

 
 
 

Philippe Crouzet 
Chairman of the Vallourec Management Board 
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2.  THE NEW INVESTMENT IN BRIEF 

 
 
 
Supported by the development of unconventional gas production which is calling for more 
small diameter OCTG seamless tubes, Vallourec announced on the 15th February 2010 its 
decision to build a new state-of-the-art small diameter seamless pipe rolling mill in 
Youngstown and Girard, Ohio, complemented by heat treatment and threading facilities. 
 
This new mill is a key step in the consolidation of Vallourec’s position as a leading provider of 
premium solutions to the North American oil & gas industry. It will enable Vallourec to provide 
its clients with a full range of seamless products on top of first class customer services. 
 
 
 
Investment profile: 
 
Location  
  

�  Youngstown and Girard, Ohio 
·  Adjacent to V & M STAR facilities 
·  Tracts of land already acquired and prepared 

Equipment   
 

�  Hot-rolling seamless pipe mill 
·  Type: FQM (Fine Quality Mill) 
·  Supplier: Danieli 
·  Outside Diameter Range: 2 3/8” to 7” 
·  Production: 350,000 metric tons of finished tubulars 
·  Capacity: 500,000 metric tons 

�  Heat-treatment line (quench and temper) for pressure 
resistant alloyed tubulars 

�  Inspection line (Electromagnetic Induction and 
Ultrasonic non destructive tests) 

�  Automatic hydrostatic testing machine 
�  High-speed threading line 

Supply  �  Steel billets to be supplied by: 
·  V & M STAR 
·  VSB (Brazilian steel works under construction) 
·  External purchase 

Product ouptut  �  OCTG (Oil Country Tubular Goods) 
�  Line pipe 
�  Greens for drill pipe 

Investment  �  US$650 million 
Employees  �  400 jobs during the construction phase 

�  350 full time new jobs at production phase 
·  230 directly employed by V & M 
·  120 for in house specialized service providers  

Schedule  �  Construction phase: 18 months 
�  Expected production start up: Q4 2011 
�  Ramp up to full production until end of 2012 
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Rationa le for location  �  Expansion next to V & M STAR facilities:  

·  Fixed cost synergies 
·  Efficient logistics 

�  Benefit from the talent and skill of Vallourec’s workforce:  
·  Speed of work and ramp-up 

�  Local business partnerships  
�  Support of federal, state and local authorities ensuring: 

·  Issuance of air and construction permits  
·  Land preparation  
·  Rail infrastructure improvement 

�  Proximity to unconventional shale gas basins (e.g. 
Marcellus) 
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3. DEVELOPMENT OF UNCONVENTIONAL NATURAL GAS RESERVES AND 

IMPLICATIONS FOR VALLOUREC 
 

 
 
Prospects for development of the US natural gas mar ket are very promising:  
 

·  Natural gas plays a key role in meeting US energy demands representing around 
22% of the nation’s energy supply. 

·  Recent improvement in recovery methods have meant that previously considered 
unrecoverable reserves are now recoverable and this has changed the deal.  

o The US has abundant natural gas resources: at 2007 production rates, the 
current recoverable resource estimate provides enough natural gas for the 
next 90 years. 

o Unconventional gas (shale, tight-gas, coal-bed methane) accounts for 60% of 
the onshore recoverable resource. 

·  Advances in horizontal drilling and completion technologies are enhancing production 
and making recovery more economical.  

·  Strong attractiveness of these unconventional gas fields: 
o Large independent operators have been leading their development. 
o In recent months several international oil companies (Exxon Mobil, BP, Total, 

ENI, Statoil etc.) have been acquiring a large share in the shale assets.  
·  Natural gas presents further potential in the context of CO2 emissions concerns. 
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Unconventional gas drilling specificities translate  into growing volumes of small 
diameter pipe and more demanding requirements.  
 
Shale gas basins extend throughout large areas, with low permeability and low pressure and 
require reservoir stimulation. The technique used is pad-based, batch drilling of horizontal 
wells. This technique enables operators to access large reservoir volumes by drilling multiple 
horizontal wells from a single pad  
 
Consequently: 
 

·  The increased number of wells means that higher volumes of small diameter pipe are 
required.  
 

·  The horizontal drilling and hydraulic fracturing at high pressures means that pipe and 
connections with higher specifications are required: pressure resistant alloys and 
high torque connections. 

 
·  The industrialized production necessary to make production economically viable 

means that a high level of service is required. This encompasses optimized logistics, 
reliable supply of pipe and joints as well as proximity to wells. 

 
·  Finally, many shale gas wells have steep decline rates: 80% of production is 

achieved in the first year, meaning that new wells need to be drilled permanently in 
order to maintain production. 
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Vallourec is ideally positioned to serve the US market with manufacturing facilities located 
close to unconventional gas fields. It shall benefit from its long-term relationships with the 
groups of the energy sector, providing them with Global Solutions. 
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4. VALLOUREC IN BRIEF 

 
 
 
Vallourec is a world leader in premium tubular solu tions primarily serving the energy 
markets as well as other industrial applications. 
 
With 18,600 employees, integrated manufacturing fac ilities, advanced R&D, and 
presence in more than 20 countries, Vallourec offer s its customers innovative global 
solutions to meet the growing energy challenges of the 21st century. 
 
 

�  Specializing in the most complex and demanding industrial applications, Vallourec is 
a world leader in the buoyant energy markets (Oil & Gas, Power Generation and 
Petrochem), in which the Group generates more than 3/4 of its sales. 

 
�  Specializing in premium solutions, the Group is a supplier of reference throughout the 

world today, generating more than 2/3 of sales outside Europe.  
 

 
 

�  Vallourec’s main customers are:  
 
 
Oil & Gas 
companies 
- Aramco 
- Petrobras 
- Sonatrach 
- Total 

 
Oil & Gas 
Distributors 
- Champions 

Pipe & Supply 
- Pipeco Services 
- Premier Pipe 
- Pyramid 

Tubular 
Products 

 

 
Other 
Distributors 
- Acotubo 
- Buhlmann 
- Salzgitter 
- Subsea 7 
- ThyssenKrupp 
 

 
Power 
generation 
- Alstom 
- Areva 
- Bharat Heavy 

Electricals 
- BHR Group 
- Dongfang 
- Doosan 
- Hitachi Power 
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�  Vallourec has 51 production units in more than 20 countries. 
 

  
 

�  Vallourec employs 18,600 staff worldwide (as at 31 December 2009). 
 

�  2009 sales: € 4.46 billion 
 

�  Production volume: 1.5 million tonnes in 2009 
 

�  The Group is integrated, producing enough steel in-house to satisfy more than 80% 
of its requirements. 

 
�  Vallourec is listed on NYSE Euronext in Paris (ISIN code: FR0000120354) and 

eligible for the Deferred Settlement System. Vallourec is included in the following 
indices: MSCI World Index, Euronext 100 and CAC 40. 

 
�  Vallourec is a French limited liability company (société anonyme) with a Management 

Board and a Supervisory Board whose registered office is in Boulogne-Billancourt. 
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5. GROUP MARKETS AND STRATEGY 

 
Markets 
 

 

 
 
 

 
�  Vallourec designs and develops tubes and premium 

joints (of the VAM®, Atlas Bradford and NS product 
families) for the Oil & Gas industry. These solutions 
are used for drilling operations and to equip oil and gas 
wells. Vallourec is the worldwide specialist in products 
for offshore, deep, difficult, corrosive and deviated 
wells. 

 

�  Vallourec is also the world leader in the production of tubes for both thermal and 
nuclear power plants. 

 
�  Vallourec holds a leading position worldwide in many applications for the mechanical 

engineering sector (lifting equipment, agricultural machinery, machine tools, etc.).  
 

�  The Group is also developing a wide range of piping products for petrochemical 
installations, particularly refineries, as well as tubular products for certain sectors of 
the automotive and construction industries. 

 
 

Strategy milestones 
 

�  Growing Energy focus through a global offer of premium tubular solutions: 
o 84% of 2009 sales dedicated to Energy 
o Growing demand for premium solutions due to increasing complexity and 

growing quality and safety requirements  
 

�  Global footprint 
o Sales generated outside Europe grew from 31% in 1999 to 68% in 2009  
o More local presence in fast growing markets (latest developments : new 

integrated mill in Brazil, OCTG finishing operations in Nigeria and Indonesia, 
drill pipes and accessories manufacturing in Dubai and in the United Arab 
Emirates) 

 
�  Innovation 

o Vallourec has 5 corporate R&D centers and invests more than €60m per year 
in R&D  

o Close R&D partnerships with Sumitomo of Japan, Tubacex of Spain, 
Universities and customers around the world 
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6. VALLOUREC’S RECENT HISTORY 

 
Historically implanted in France since the 19th century, Vallourec has changed profoundly 
since 1997, the date of its merger with German company Mannesmann which resulted in the 
formation of the world leader in seamless tubes. The ensuing developments, particularly in 
Brazil and the United States, strengthened the Group’s international base, enabling it to 
obtain key positions in high-growth markets, particularly in the energy sector. 
 
 

·  1997: Merger of Vallourec’s and Mannesmann’s seamless tubes activities in a joint 
venture named Vallourec & Mannesmann Tubes (V & M Tubes) , which is 55%-
owned by Vallourec.  

·  2000: Acquisition of Mannesmann’s Brazilian activities, which were renamed V & M 
do Brasil . Vallourec became the producer of seamless steel tubes in Brazil. V & M do 
Brasil currently employs more than 5,000 employees. 

·  2002: Acquisition of the assets of North Star Steel from Cargill and formation of V & 
M Star . Vallourec became the second-leading producer of seamless tubes in the 
United States, considerably strengthened its activities in the oil & gas sector and 
successfully integrated around 1,000 employees.  

·  2005: Purchase from Mannesmann of the 45% stake not then owned in V & M Tubes, 
resulting in Vallourec’s full ownership of V & M Tubes’ industrial assets and therefore 
control over the implementation of its strategy. 

·  2005-2006: Acquisition of Omsco in the United States and SMFI in France. Both 
became part of VAM Drilling and Vallourec became the world no. 2 in drill pipes. 

·  2007: Signing of a joint-venture agreement with Sumitomo for a new tube mill in 
Brazil (VSB). Opening of a threading plant for tubes in China to equip oil and gas 
wells. 

·  2008: Acquisition of V & M Atlas Bradford, V & M TCA and V & M Tube-Allo y in 
North America, 3 companies specializing in the premium OCTG market (tubes and 
joints for equipping oil & gas wells). 

·  2009-2010: 

o Signing of a long term cooperation agreement with Tubacex to offer seamless 
stainless steel tube solutions for the Energy markets. 

o Investment of €80m in new production capacities (France, United States) to 
meet the growing needs of the nuclear power industry. 

o Majority control over PT Citra Tubindo Tbk, leading provider of premium 
OCTG connections in Indonesia. 

o Acquisition of two companies specializing in drilling products: DPAL FZCO in 
Dubai and Protools in the United Arab Emirates.  

o Acquisition of Serimax (France), the world leader in welding solutions for 
offshore line pipes. 
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7. VALLOUREC IN NORTH AMERICA / BEFORE NEW INVESTMENT 

 
 
Vallourec’s current presence in North America   
 
 
With over 2,500 people in 18 manufacturing facilities and service operations in the US, 
Canada and Mexico, Vallourec in North America primarily serves the local Oil & Gas market. 
Key products include Oil Country Tubular Goods (OCTG), Line Pipes, Drill Pipes and 
premium threading services of VAM® and Atlas Bradford®. Most other market segments are 
served by Vallourec’s specialized entities in Europe and Brazil. 
 
In 2009, the North American market generated €1 billion in revenues, representing 23% of 
Vallourec’s total sales. 
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Overview of companies 
 
Companies      Main characteristics  
V&M Star  
Youngstown, Ohio 
 

Manufacture of steel billets and seamless pipe 
 

V&M Star  
Houston, Texas  
 

Heat treatment & threading facilities 
 

V&M TCA  
Muskogee, Oklahoma  
 

Heat treatment & threading facilities  
 

VAM USA  
Houston, Texas 
 

Premium threading facilities; VAM®, Atlas Bradford®  

V&M Tube -Alloy  
Wyoming, Louisiana, Texas  
 

Downhole accessories  
 

VAM Drilling  
Houston, Texas 
 

Drill pipe, Heavy-weight drill pipe, Drill collars, service and 
accessories 

VAM Canada  
Alberta, Newfoundland, 
Canada 
 

VAM® premium threading facilities  
 

VAM Mexico  
Veracruz, Mexico  
 

VAM® premium threading facilities  
 

Valtimet  
Morristown, Tennessee 
 

Specialty products for energy and industry applications  

 
 
Companies details and product lines 
 

1. V & M STAR  
 
·  V & M STAR's operations are based at three sites: Youngstown, Ohio; Houston, Texas; 

and Muskogee, Oklahoma: 
 

o V & M STAR Youngstown includes an 85-ton electric arc furnace, a three-strand 
continuous caster, a walking beam reheat furnace and a six-stand retained 
mandrel mill (MPM). The steel plant has a capacity of 730,000 metric tons of steel 
billets per annum and the rolling mill is able to produce a maximum of 500,000 
metric tons of finished tubes per year depending on the product mix. 

 
o V & M STAR Houston includes heat treatment facilities, straightening and hot 

sizing facilities, finishing and hydrostatic pressure testing facilities and threading 
lines.  

 
o V & M TCA Muskogee, a division of V & M STAR, L.P., includes heat treatment 

facilities, straightening and hot sizing facilities, finishing and hydrostatic pressure 
testing facilities, threading lines, products for sour service and customized 
products with expedited delivery. 
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·  As a leader of seamless steel tubular products and an asset to its communities and 

stakeholders, V & M STAR's integration of producing quality tubular products, 
maintaining the health and safety of its workforce and preserving the environment are not 
just priorities, but core values: 

 
o In support of these values, V & M STAR has implemented an Integrated 

Management System Policy that provides a framework for setting and reviewing 
objectives, targets and goals in each of the areas of quality, health and safety, 
and environment. The policy is guided by CPR: Continual Improvement, 
Prevention and Requirements. 

 
o The mills have been awarded leading product standards certificates, most notably 

API and ISO 9001. 
V & M STAR operates an occupational health and safety management system in 
compliance with the requirements of OHSAS 18001. 
The company is a registered ISO14001 facility committed to continually improving 
environmental performance. 

 
 
 

In focus … 
 
Vallourec’s history in the Youngstown area 

 
V & M STAR’s facility is located on the former site of Youngstown Sheet & Tube’s Briar Hill 
Works that date back to the early 1900’s. Hunt Steel acquired the site in 1980 and installed a 
steelmaking and an experimental pipe rolling facility. Cargill (North Star Steel) purchased the 
site in 1985 and installed modern pipemaking equipment. In addition they purchased 
Universal Tubular Services in Houston, Texas and installed modern heat treating facilities. 
During the ensuing years North Star Steel made many improvements to the equipment and 
built a reputation for excellent quality and customer service.  
 

  
Aerial view just after the beginning of the 20th century 
 

In July 2002 V&M 
purchased North Star’s 
pipe division including the 
Youngstown and Houston 
facilities and named the 
new company V&M 
STAR. Under the 
leadership of V&M the 
company has increased 
its capacity and elevated 
its performance in safety 
and continuous 
improvement. The 
company continues in its 
proud history of 
environmental 
conformance, quality 
production, and excellent 
customer service.
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V & M STAR products 

V & M Star produces hot-
rolled seamless steel 
tubes in sizes ranging 
from 5" to 10.75", in heat-
treated or non heat-
treated condition, for:  

�  OCTG with plain 
end or API 
threads;  

�  API coupling 
stock;  

�  line pipe;  
�  standard pipe; 
�  mechanical tube 

  

 

 
2. VAM North America  

 

 

 

VAM USA 

Located in Houston, Texas, the company is active in the threading of superior quality joints 
on tubes supplied by distributor-stockists. 
 
VAM USA is the leader in the US market for premium joints destined for deep, difficult, 
corrosive and deviated wells, particularly gas wells, which require a perfect sealing 
mechanism on OCTG. Threaded and coupled, semi-flush and flush connections under the 
VAM® and Atlas Bradford® brands set reference in the market. In particular VAM HTF and 
VAM SFC connections are perfectly suited for unconventional gas production as they can 
resist to the rotation applied to OCTG when implemented in horizontal wells. 
 
In 2008, Vallourec acquired Atlas Bradford (Houston, Texas) a recognized North American 
supplier of premium OCTG connection technology. The company was merged with VAM 
USA in February 2009. By combining the strengths of VAM and Atlas Bradford in the USA, 
this merger allows the Group to provide its customers with a greater product offering, 
improved services and combined R&D expertise. 
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To offer the best solutions and stay abreast of users’ needs, the VAM and Atlas Bradford 
product ranges are constantly upgraded at Vallourec’s three R&D centers in France (2 
centers in Aulnoye) and in the United States (Houston). These centers partner with research 
centers operated by Sumitomo Metals, a VAM licensee since 1976. With over 60 active 
patents and five to ten innovations patented each year, VAM® continually remains at the 
forefront of technology.  
 

In focus … 
 
Flagship Product Line for the USA 
 

 
 
 

VAM CANADA 

Located in Edmonton Alberta (Canada), this workshop focuses on the Deep Sour Gas wells 
using VAM TOP, VAM SLIJII and VAM FJL and the heavy oil – Steam Injection wells that 
use VAM SW a connection specially developed for this application. VAM CANADA also has 
a Field Services office in St. Johns Newfoundland to support the Canadian Offshore market. 
 
VAM MEXICO 

With a leading market share, VAM MEXICO is located in Veracruz (Mexico). The company is 
the leader of the Mexican market in the field of premium joints. It developed major business 
activities in the on-site service sector and produces threading protectors. 
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Services 
 

 
 
 
Vallourec also offers a range of related services to oil companies to support their exploration 
and production activities  

o A VAM licensee network provides accessories threading, repair and inspection of 
VAM premium connections.  

o VAM Services is in charge of the quality management of the VAM licensee’s network. 
This includes the qualification of new workshops, the audit of each licensee at least 
once a year, the dispatch and control of all technical documentation and tools such as 
gauges, inserts, etc. 

o VAM Field Services International. A full team of certified VAM Field Services’ 
engineers is also available 24 hours a day to provide field support of inspection, rig 
preparation and running of tubular products and VAM connections throughout the 
world. 

 
 

In focus … 
 
VAM has been the leader in the premium connections market for more than 40 years 
VAM products take their name from the initial letters of Vallourec (V) and Alexandre Madrelle 
(AM), who led the team tasked with developing the joint in the 1960’s. The VAM connection 
is a threaded fitting. The conical design of the thread ensures a tighter seal by allowing the 
joint to withstand greater pressure at the contact surface formed by the threads on the tube 
and the joint. 
Around 80 patents relating to VAM connections have been taken out since development of 
this product family began. 
 



  18 

3. Other Vallourec’s companies in North America  
 

V&M Tube-Alloy  

 

 
 

The company produces and repairs down hole tubular 
accessories for the oil & gas industry, and specializes in 
complex threading and machining for custom-made orders. 
Its three facilities are located in Wyoming, Louisiana and 
Texas. 
 
Main competitive advantages: 
 
- Wide range of services offered around complex 

accessories: Design, Manufacturing, Supply, Assembly 
and Storage. 
 

- Value Added for Customer: 
·  Offering optimum integration packages for 

assemblies. 
·  Reducing operating rig downtime 
·  Optimizing the use of existing inventory  
·  Guarantying back-up solutions with contingency stock 

VAM Drilling   
 
The company offers a complete range of high-performance products and services for the 
toughest drilling applications, including drill pipe, heavy weight, drill collars, accessories and 
performance drilling systems 
 
Drilling products 
 

VAM Drilling provides a complete line of drill string 
products, including a full range of jointed drill pipes in 
nominal sizes from 2-3/8” to 6-5/8” and in a wide range 
of wall thicknesses.  

It also manufactures heavy weight drill pipe, drill collars 
and develops unique tubular solutions and services to 
improve drilling efficiency. Together with its fully 
integrated operations from iron ore to tailor made 
finished goods and services, VAM Drilling has inherited 
of strong fundamentals in major technologies: 
connections, materials, drill string design and testing 
expertise.  

In partnership with operating companies and drilling 
contractors, VAM Drilling works to design new high 
performance products to address modern drilling 
challenges: Extended Reach Drilling, Deepwater   
drilling, Sour service drilling, Directional Drilling. 
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Valtimet  

VALTIMET is a leading supplier of specialty welded titanium, stainless steel and copper-
nickel tubing for the power generation, desalination, chemical and petrochemical processing 
industries. 
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For further information, please contact:  
 

Press Relations 
Stéphanie Tessier 

Vallourec 
Tel: +33 (0)1 49 09 35 08 

E-mail: stéphanie.tessier@vallourec.fr  
 
 

US Press Relations - Ohio 
Vince Bevacqua 

The Prodigal Company 
Tel:  (330) 707-2088 

Email: vbevacqua@prodigalmedia.com  
 

Non US Press Relations  
Fabrice Baron 
DDB Financial 

Tel.: +33 (0)1 53 32 61 27 
Email: fabrice.baron@ddbfinancial.fr 

 
 

Investor Relations 
Etienne Bertrand 

Vallourec 
Tel.: +33(0)1 49 09 35 58 

Email: etienne.bertrand@vallourec.fr 
 
 

www.vallourec.com 


